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Enterprise Merge & Acquisition activities have become more and more frequently. 
Through acquisitions, effective integration of resources and complementary strengths 
would be achieved, which provides a quick approach for enterprises to grow bigger and 
stronger. With the development of China's economy and the mature of capital operating 
mechanism, M&A in China also develops fast. M&A has become an inevitable trend, but 
the limitations and the history of the industry development make it not easy to take place. In 
the merger process, value evaluation of the target enterprise is one of the main financial 
problems, and also the key to success for M&A. For private enterprise, due to the lack of 
well-developed market pricing mechanism, there has been difficulty in conducting accurate 
value evaluation. This article focuses on the value evaluation of a non-listed company. 
Through the combination of theoretical research, normative research and case studies, the 
article discusses the whole process of the target enterprise’s value evaluation in M&A, 
leading to recognize the target enterprise’s value accurately and the influence factors of 
M&A decision. The article talks about the reason and background of this topic, as well as 
its significance at first and makes review on the main research results in the areas of M&A 
valuation according to the lists of methods of target company valuation assessment. Then, 
through the combination of the macroeconomic environment and the domestic auto parts 
industry analysis, the article conducts the valuation assessment of the auto parts distribution 
Company A with two methods and draws the conclusion and inspiration accordingly. 
Through comprehensive analysis, the article uses a reasonable valuation method to obtain 
the value of Target Company. But the result of the assessment can only be used as the 
reference value of M&A transaction price. In addition, there are some other factors to be 
considered, such as the industry development, the risks and synergies of M&A, in order to 
acquire a correct understanding and a reasonable judgment on the target enterprise’s value. 
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